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PG&E’s Natural Gas Receipts and Deliveries 
 

SoCalGas’ Natural Gas Receipts and Deliveries

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
  
 
 
 
 
 
 
 

 

Unseasonably warm temperatures 
prevailed across Northern California for 
most of October, led by the San Joaquin 
Valley opening the month in the mid-
90s. Daily temperatures also reached 
the upper 80s throughout the Central 
Valley and inland East Bay Area on a 
number of occasions. Consequently, 
demand for natural gas for space 
heating was far lower than normal for 
this time of year, and air conditioning 
demand was twice its average seasonal 
values. This chart shows that Pacific 
Gas and Electric Co. receipts for 
October averaged 2,103 million cubic 
feet per day (MMcf/d), a seven-month 
low, while scheduled sendouts averaged 
1,893 MMcf/d, their lowest since June. 
As a result, PG&E added 6,505 MMcf of 
net receipts. 

Southern California also saw 
unseasonable October high 
temperatures. Desert highs hit 100 °F; 
Inland Empire and eastern San Diego 
and Orange County highs reached the 
90s. Spikes in natural gas receipts 
October 10, 14 and 17, as shown on 
this chart, suggest Southern California 
Gas Co. might have taken advantage 
of spot prices falling below the 
monthly price benchmark at Southern 
California Border trading points to 
purchase additional natural gas 
supplies, thereby saving customers 
money on their gas costs. Spot prices 
on each day plummeted about 23-
34% from the previous days. Also, 
SoCalGas’ shutdown October 15 of its 
largest storage facility at Aliso Canyon 
due to a nearby wildfire could explain 
the 12% drop in receipts that day. 
This chart shows that SoCalGas 
October receipts averaged 2,924 
MMcf/d, while scheduled sendouts 
averaged 2,692 MMcf/d. As a result, 
SoCalGas added 7,199 MMcf of net 
receipts. 
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California Daily Storage Inventories

Historical & Futures Settlement Prices

 

 
 
  

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
 

Spot prices for natural gas traded at Henry Hub, Louisiana, as charted above in red, have plummeted to a November 2008
month-to-date average of $6.68/MMBtu from their July 2 year-to-date high of $13.31/MMBtu. These prices have now fallen to 
values not seen since October 2007. Futures prices, charted in light blue, suggest that traders expect prices to regain nearly a 
dollar over the next twelve months. 
 

Utilities in California have stored 265 
billion cubic feet (Bcf) of natural gas, 
occupying 99% of their maximum 
allocated storage capacity, as charted 
here in green. Available capacity, 
which is charted in blue at the top, 
has diminished to nearly zero. 
Inventories began October 1 at 254.0 
Bcf and ended October 24 at 265.1 
Bcf, adding 11.1 Bcf to storage. The 
utilities’ policy of adding natural gas 
to storage during the spring and 
summer months, when spot prices 
are usually lower, increases their 
inventories for the high-demand 
winter months, when natural gas spot 
prices are typically higher. Purchasing 
gas at these lower spot prices offers 
the utilities cost savings, most of 
which they pass on to customers.  
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 Capacity Inventories

Henry Hub October
Average Spot Prices 

 
Oct $ Oct $
1 7.41 14 6.74
2 7.64 15 6.64
3 7.16 16 6.65
6 6.87 17 6.76
7 6.74 20 6.98
8 6.58 21 6.76
9 6.68 22 6.94

10 6.52 23 6.77
13 6.62 24 6.29

Oct MTD 
Average $ 6.68 

  
MTD Average = Month-to-Date 
Average, and is the average of 

October 1 – 24 spot natural 
gas prices at the close of each 

day. 
 

Daily Inventories - California Energy Commission Staff's estimatePrepared by CEC Staff 10/27/2008
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Two-Year Trend

Historical MTD Average Futures Prices (10/24/08)

$ 6.68
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Henry Hub, Louisiana, Daily Spot Price 

Natural Gas Daily Spot Prices 
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Consistent with spot prices for natural gas traded at Henry Hub, prices at the three major California pricing points have also 
dropped considerably, trading at nearly the lowest prices for all of 2008. Some factors that might explain the fall in prices include 
conservation, demand destruction, increasing supplies, and reduced speculation in natural gas markets. A combination of 
unseasonably cool weather across the Southwest, and high-line pack restrictions on natural gas pipelines, drove SoCalGas Border 
Average prices, charted above in green, down through much of October, falling October 10 by more than $3/MMBtu below the 
prices for natural gas traded at the PG&E Citygate and Malin, Oregon, points. 

This chart shows that Henry Hub daily spot prices peaked July 2, 2008, at $13.31/MMBtu – more than $7 above July natural gas
prices for 2006 and 2007 – and have since lost nearly all of their year-over-year gains, closing at $6.29/MMBtu on October 24. 
Two developments could explain the fall in prices: January – August 2008 U.S. natural gas production is up 8.7% over the same 
period in 2007. Plus, natural gas production forecasts for major North American shale basins have been revised upward 
significantly. These developments might also explain why landed liquefied natural gas (LNG) prices in other global markets remain 
at least $5/MMBtu and as much as $16/MMBtu higher than North American prices in late October 2008. In response to these 
fundamentals, LNG imports for January – August 2008 are down 63.2% over the same period in 2007, as LNG cargoes are 
shipped to higher-priced overseas markets. The late 2005 price spike is due to hurricanes Rita and Katrina forcing a lot of Gulf of 
Mexico natural gas production offline, which reduced supplies significantly. 

 
 

Daily Data 
 
Oct Topock 

PG&E
City- 
gate 

PG&E
Malin 

13 4.31 6.33 5.90
14 3.17 6.39 5.93
15 4.01 6.33 5.88
16 4.81 6.34 5.89
17 3.32 6.45 6.10
20 5.09 6.66 6.30
21 4.85 6.38 6.13
22 4.93 6.57 6.34
23 4.83 6.42 6.26
24 3.67 6.01 5.75

 

 
Daily Data 

 
 

Oct Henry
Hub 

13 6.62
14 6.74
15 6.64
16 6.65
17 6.76
20 6.98
21 6.76
22 6.94
23 6.77
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Historical & Forward NYMEX Natural Gas Settlement Prices 

 Basis Differentials from Spot Prices at Henry Hub, Louisiana 

 

 
  

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
 
 

 

Source Data: 
  www.pge.com   ●   http://www.nymex.com   ●   https://ejenvoy.sempra.com   ●   https://www.theice.com 
 
Disclaimer: The information on this report reflects calculations and estimates performed by staff of the 
California Energy Commission.  Neither the staff, nor the Commission, assumes any liability for the public use 
of the data or analysis expressed in this newsletter. 

The price differentials for natural gas 
futures strips traded on the New York 
Mercantile Exchange (NYMEX) October 17 
and 24 have fallen to less than 
$0.55/MMBtu, and converge to zero in 
2011, as charted by the nearly coincident 
red and green data in this chart. This 
suggests that traders are growing more 
confident that these latest prices will be 
sustained by market fundamentals. Prices 
for the January 2009 NYMEX futures 
contracts have fallen from $14.30 June 30, 
2008, to $6.75 October 24, 2008.  

The basis differentials charted here have 
largely remained positive through 2008, 
meaning that natural gas at these three 
pricing points on most days has usually 
sold for less than at Henry Hub, Louisiana. 
This is largely because the Rocky 
Mountains fields providing California with 
much of its natural gas are producing 
twice as much compared to 1997. 
However, pipeline capacity expansions 
have not kept up with increased Rocky 
Mountains production, thereby giving 
traders who own firm transmission rights 
market power to demand steep discounts 
from producers; some savings of which 
they pass on to end users. The October 
2008 SoCalGas Border basis spikes reflect 
the same weather and pipeline issues 
affecting spot prices at this pricing point, 
as discussed above. 
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Historical October 17, 2008 Strip October 24, 2008 Strip
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